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Lender funds a $316,000 loan at 5% interest.   What is the annual interest? 

 

 5%  X  $316,000 

 

 .05  X  316,000 = $15,800 

 

 

 

 

 

 

Lender funds a loan at 5% annual interest, which yields $15,800.   What is  

the loan amount? 

 

 $15,800  ÷  .05 = $316,000 

 

 

 

 

 

 

Lender funds a loan of $316,000 which yields $15,800 annual interest. 

What is the interest rate? 

 

 $15,800  ÷  $316,000 = 5% 

 

 


